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Gary L. Larson, cpa

900 Winchester Drive
Pierre, SD 57501
(605) 940-1284

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

Sphool Board
Pierre School District No. 32-2
Hughes County, South Dakota

I have audited the financial statements of the governmental
activities, the business-type activities, each major fund and the
aggregate remaining fund information of Pierre School District
No. 32-2, Hughes County, South Dakota, as of and for the fiscal
year ended June 30, 2008 which collectively comprise Pierre
School District’s basic financial statements, and have issued my
report thereon dated December 4, 2003. "I conducted my audit in
accordance with auditing standards generally accepted in the
United States of BAmerica and the standards applicable to
financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States.

Internal Control over Financial Reporting

In planning and performing my audit, I considered Pierre School
District's internal control over financial reporting a basis for
designing my auditing procedures for the purpose of expressing my
opinions on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the School
District’s internal control over financial reporting.
Accordingly, I do not express an opinion on the effectiveness of
the School District’s internal control over financial reporting.

My consideration of internal control over financial reporting was
for the limited purpose described in the preceding paragraph and
would not necessarily identify all deficiencies in internal
control over financial reporting that might be significant
deficiencies or material weaknesses. However, as discussed
below, I identified certain deficiencies in internal control over
financial reporting  that I consider to be significant

deficiencies.

A control deficiency exists when the design or operation of a
control does not allow management or employees, in the normal
course of performing their assigned functions, to prevent or
detect misstatements on a timely basis. A significant deficiency
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is a control deficiency, or combination of control deficiencies,
that adversely affects the School District’s ability to initiate,
authorize, record, process, or report financial data reliably in
accordance with generally accepted accounting principles such
that there is more than a remote likelihood that a misstatement
of the School District’s financial statements that is more than
inconsequential will not be prevented or detected by the School
District’s internal control. I consider the deficiency described
in the accompanying schedule of findings and questioned costs to
be a significant deficiency in internal control over financial
reporting. This is numbered 2009-01.

A material weakness is a significant deficiency, or combination
of significant deficiencies, that results in more than a remote
likelihood that a material misstatement of the financial
statements will not be prevented or detected by the School
District’s internal control.

My consideration of the internal control over financial reporting
was for the limited purpose described in the first paragraph of
this section and would not necessarily identify all deficiencies
in the internal control that might be significant deficiencies
and, accordingly, would not necessarily disclose all significant
deficiencies that are also considered to be material weaknesses.
However, I believe that the significant deficiency described
above is a material weakness. See findings number 2009-01,

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Pierre
School District's financial statements are free of material
misstatement, I performed tests of its compliance with certain

provisions of laws, regulations, contracts and grants;
noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However,

providing an opinion on compliance with those provisions was not
an objective of my audit and, accordingly, I do not express such
an opinion. The results of my tests disclosed no instances of
noncompliance or other matters that are required to be reported
under Government Auditing Standards.

Pierre School District’s response tco the findings identified in
my audit is described in the accompanying schedule of findings
and questioned costs. I did not audit the School District’s
response and, accoeordingly, I exXpress no opinion on it.
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This report is intended for the information and use of the South
Dakota Legislature, the governing board and management of Pierre
School District No. 32-2 and is not intended to be and should not
be used by anyone other than these specified parties. However,
as required by South Dakota Codified Law 4-11-11, this report is
a matter of public record and its distribution is not limited.

N

December 4, 2009



Gary L. Larson, cpa

900 Winchester Drive
Pierre, SD 57501
(605) 940-1284

'REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO
EACH MAJOR PROGRAM AND INTERNAL CONTROL OVER COMPLIANCE
IN ACCORDANCE WITH OMB CIRCULAR A-133

School Board
Pierre School District No. 32-2
Hughes County, South Dakota

Compliance:

I have audited the compliance of Pierre School District No. 32-2,
Hughes County, South Dakota with types of compliance requirements
described in the U. S. Office of Management and Budget (OMB)
Circular A-133 Compliance Supplement that are applicable to each
of its major federal programs for the fiscal year ended June 30,
20009. Pierre School District's major federal programs are
identified in the summary of auditor's results section of the
accompanying schedule of findings and guestioned costs.
Compliance with the requirements of laws, regulations, contracts
and grants applicable to each of its major federal programs is
the responsibility of Pierre School District's management. My
responsibility is to express an opinicn on Pierre School
District's compliance based on my audit.

I conducted my audit in accordance with auditing standards
generally accepted in the United States of America; the standards
applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States
and OMB Circular A-133, Audits of States, Local Governments, and
Non-profit Organizations. Those standards and OMB Circular A-133
require that I plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of
compliance requirements referred to above that could have a
direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about
Pierre School District's compliance with those requirements and
performing such other procedures, as I considered necessary in

the circumstances. I believe that my audit provides a reasonable
basis for my opinion. My audit does not provide a legal
determination on Pierre School District's compliance with those
requirements.



In my opinion, Pierre School District complied, in all material
respects, with the requirements referred to above that are
applicable to each of 1ts major federal programs for the year
ended June 30, 2009.

Internal Control over Compliance

The management of Pierre School District 1is responsible for
establishing and maintaining effective internal control over
compliance with requirements of laws, regulations, contracts and
grants applicable to federal programs. In planning and
performing my audit, I considered Pierre School District's
internal control over compliance with requirements that could
have a direct and material effect on a major federal program in
order to determine my auditing procedures for the purpose of
expressing my opinion on compliance, but not for the purpose of
expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, I do not express an opinion on the
effectiveness of the School District’s internal contrel over

compliance.

My consideration of internal control over compliance was for the
limited purpose described in the preceding paragraph and would
not necessarily identify all deficiencies in the School
District’s internal control that might be significant
deficiencies or material weaknesses as defined below. However,
as discussed below, I identified certain deficiencies 1in internal
control over compliance that I consider to be significant
deficiencies and material weaknesses.

A control deficiency in an entity’s internal control over
compliance exists when the design or operation of a control does
not allow management or employees, 1in the normal course of
performing their assigned functions, to prevent or detect
noncompliance with a type of compliance requirement of a federal
program on a timely basis. A significant deficiency is a control
deficiency, or combination of control deficiencies that adversely
affects that entity’s ability to administer a federal program
such that there 1is more that a remote 1likelihood that
noncompliance with a type of compliance requirement of a federal
program that is more than inconsequential will not be prevented
or detected by the entity’s internal control. I consider the
deficiency in internal control over compliance described in the
accompanying Schedule of Findings and Questioned Costs as item
2009-02 to be a significant deficiency.
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A material weakness is a significant deficiency, or combination
of significant deficiencies that results 1In more than a remote
likelihood that material noncompliance with a type of compliance
requirement of a federal program will not be prevented or
detected by the entity’s internal control. Of the significant
deficiencies in internal control over compliance described in the
accompanying Schedule of Findings and Questions Costs, I consider
item number 2009-0Z to be a material weakness.

The Pierre School District’s response to the findings identified
in my audit are described in the accompanying Schedule of
Findings and Questioned Costs. I did not audit the School
District’s response and, accordingly, I express no opinion on it.

This report is intended for the information and use of federal
awarding agencies and pass-through entities, the South Dakota
Legislature, the governing board and management of Pierre School
District No. 32-2 and is not intended to be and should not be
used by anyone other than those specified parties. However, as
required by South Dakota Codified Law 4-11-11, this report is a
matter of public record and its distribution is not limited.

~h-e§\é‘\““’g

December 4, 2009



PIERRE SCHOOL DISTRICT No. 32-2
SCHEDULE OF PRIOR AUDIT FINDINGS
JUNE 30, 2009

Prior Audit Findings relative to Financial Statement Audit:
FINDING NUMBER 2007-01 and 2008-01:

A material weakness is present due to a lack of segregation of
duties.

STATUS AS OF JUNE 30, 2009:

The condition noted in prior audits is still applicable.

FINDING NUMBER 2008-02:

Bank statements were not properly reconciled during the last
three months of fiscal 2008.

STATUS AS OF JUNE 30, 2009:

Bank statements were properly reconciled during fiscal 2009.

Prior Audit Findings Relative to Federal Awards:
FINDING NUMBER 2007-02 and 2008-03:

A material weakness was reported due to a lack of segregation of
duties.

STATUS AS OF JUNE 30, 2009:

The condition noted in prior audits is still applicable.



PIERRE SCHOOL DISTRICT No. 32-2
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2009

SUMMARY OF AUDITOR’S RESULTS

a.

An ungualified opinion was issued on the financial
statements.

A significant deficiency and material weakness was
disclesed by the audit. It is reported in Section 2,
Finding Number 2009-01.

No instances of noncompliance were noted by the audit.

A significant déficiency and material weakness over
major programs was noted. See Section 3, Finding
Number 2009-02 below.

An unqualified opinion was issued on compliance for
major programs.

Audit findings required to be reported under Section
_.510 (a) of OMB Circular A-133 are listed below as
Findings Number 2009-01 and 2009-02.

Programs treated as major programs for this audit were:

Name CFDA Number
School Breakfast Program 10.553
National School Lunch Program 10.555
Title I Programs - Local

Education Agencies 84.010
Special Education Cluster:

Special Education - State Grants 84.027

Special Education - Preschool Grants 84.173
Special Education - Grants for Infants

And Families with Disabilities 84.181
AARA - State Fiscal Stabilization Funds 84.394

The dollar threshold used to distinguish between Type A
and Type B programs was $300,000.

The entity was not qualified as a low risk auditee as
described in Section _.530 of OMB Circular A-133.
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PIERRE SCHOOL DISTRICT No. 32-2
SCHEDULE OF FINDINGS AND QUESTIONED COSTS
JUNE 30, 2009

FEDERAL AWARD FINDINGS AND QUESTIONED COSTS
FINDING NUMBER 2009-02

A material weakness in internal control over federal
programs exists due to a lack of segregation of duties. See
Finding Number 2009-01 above for further explanation.

Major Federal Programs Affected: See 1 g above. All
programs treated as majors were affected.

Compliance requirements affected: Allowable costs/cost
principles.

PCSSIBLE ASSERTED EFFECT: Inaccurate financial statements
and/or misappropriation of funds could result from a lack of
segregation of duties.

RECOMMENDATTON : Management should remain aware of this
situation and attempt to provide compensating control
wherever and whenever possible and practical.

SCHOOL DISTRICT RESPONSE: The School District agrees with
this comment. The School Board and Superintendent are
responsible for the corrective action plan for this comment.
This comment is a result of the size of the Pierre School
District WNo. 32-2 which precludes staffing at a level
sufficient to provide and ideal environment for internal
controls. The Pierre School District has determined it is
not cost beneficial to employ additional personnel just to
be able to adequately segregate duties for revenue,
expenditures and payroll. The Pierre School District is
aware of this problem and 1is attempting to provide
compensating controls wherever and whenever possible and
practical. However, this lack of segregation of duties
regarding the revenues, expenditures and payroll functions
continues to exist.
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Gary L. Larson, cra

900 Winchester Drive

Pierre, SD 57501
(605) 940-1284 INDEPENDENT AUDITOR'S REPORT

School Becard
Pierre Schocl District No. 32-2
Hughes County, South Dakota

I have audited the accompanying financial statements of the
governmental activities, the business-type activities and each
major fund, and the aggregate remaining fund information of
Pierre School District No. 32-2, Hughes County, South Dakota, as
of June 30, 2009, and for the fiscal year then ended, which
collectively comprise the School District’s basic financial

statements as listed in the Table of Contents. These financial
statements are the responsibility of Pierre School District's
management. My responsibility is to express opinions on these

financial statements based on my audit.

I conducted my audit in accordance with auditing standards
generally accepted 1in the United States of B2America and the
standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the
United States. Those standards require that I plan and perform
the audit to obtain reascnable assurance about whether the
financial statements are free of material misstatement. An audit
includes consideration of internal control over financial
reporting as a basis for designing audit procedures that are
appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the School
District’s internal control over financial reporting.
Accordingly, I do not express such an opinion. An audit also
includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements, assessing
the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement
presentation. I believe that my audit provides a reasonable

basis for my opinions.

In my opinion, the financial statements referred to above present
fairly, in all material respects, the respective financial
position of the governmental activities, the business type |
activities, each major fund and the aggregate remaining fund
information of the Pierre School District No. 32-2 as of June 30,
2008, and the respective changes in financial position and cash
flows, where applicable, thereof for the fiscal year then ended
in conformity with accounting principles generally accepted in

the United States of America.
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In accordance with Government Auditing Standards, I have also
issued a report dated December 4, 2009 on my consideration of
Pierre School District's internal —control over financial
reporting and my tests of its compliance with certain provisions
of laws, regulations, contracts and grant agreements and other
matters. The purpose of that report is to describe the scope of
my testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on
compliance. That report 1s an integral part of an audit
performed in accordance with Governmental Auditing Standards and
should be considered in assessing the results of my audit.

The Pierre 3School District No. 32-2 has not presented the
Management’s Discussion and Analysis (MD&A) and Budgetary
Comparison Schedules for the General and Special Revenue Funds
that the Governmental Accounting Standards Board has determined
is necessary to supplement, although not required to be a part
of, the basic financial statements.

My audit was made for the purpose of forming opinions on the
financial statements that collectively comprise the Pierre School
District No. 32-2 basic financial statements taken as a whole.
The Schedule of Expenditures of Federal Awards which is required
by U. 8. Office of Management and Budget Circular A-133, Audits
of States, Local Governments and Non-profit Organizations is not
a required part of the basic financial statements. Such
information has been subjected to the auditing procedures applied
in the audit of the basic financial statements and, in my
opinion, is fairly presented in all material respects in relation
to the basic financial statements taken as a whole.

RN I Seee

December 4, 2009
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PIERRE SCHOOL DISTRICT NO. 32-2

ASSETS:
Cash and cash equivalents
Taxes receivable
Other receivables
Inventories
Deferred charges
Restricted Assets:
Investments
Capital Assets:
Land
Other capital assets, net of depreciation
TOTAL ASSETS

LIABILITIES:
Accounts payable
Accrued interest payable
Other current liabilities
Deferred revenue
Noncurrent Liabilities:
Due within one year
Due in more than one year
TOTAL LIABILITIES

NET ASSETS:

Invested in capital assets, net of related debt

Restricted For:
Capital outlay
Special education
Pension
Debt service
Food service

Unrestricted

TOTAL NET ASSETS

TOTAL LIABILITIES AND NET ASSETS

The accompanying notes to financial statements are an integral part of this statement.

STATEMENT OF NET ASSETS

JUNE 30, 2009
Governmental Business-type
Activities Activities Total
$6,900,337 $183,234 $7,083,571
4,762,036 0 4,762,036
315,235 0 315,235
57,765 38,789 96,554
77,528 0 77,528
13,495,630 0 13,495,630
296,363 0 296,363
28,885,432 217,379 29,102,811
$54,790,326 $439.402 $55,229,728
$493,203 $0 $493,203
579,539 0 579,539
1,376,697 9,159 1,385,856
4,794,776 16,787 4,811,563
1,590,609 10,046 1,600,655
29,795,999 10,045 29,806,044
38,630,823 46,037 38,676,860
11,732,331 217,379 11,949,710
924,209 0 924,209
304,661 0 304,661
10,426 0 10,426
451,128 0 451,128
0 175,986 175,986
2,736,748 0 2,736,748
16,159,503 393,365 16,552,868
$54,790,326 $439,402

$55,229,728
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PIERRE SCHOOL DISTRICT NO. 32-2
STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

PROGRAM REVENUES
Operating
Charges for Grants and
Functions/Programs Expenses Services Contributions
Governmental Activities:
Instruction $11,807,426 $0 $2,932,482
Support services 6,671,887 193,670 133,492
Nonprogrammed charges 311,610 0 0
Interest on long-term debt * 982,784 0 0
Cocurricular activities 728,532 101,726 ' 0
Total Governmental Activities 20,502,239 295,396 3,065,974
Business-type Activities:
Food service 1,128,463 699,144 388,670
TOTAL $21,630,702 $994,540 $3,454,644
GENERAL REVENUES:
Property taxcs
Gross receipt taxes
*  The school district does not have interest State aid
expense related to the functions presented Revenue from federal sources
above. The amount represents indirect Unrestricted investment earnings
interest on general long-term debt. Other general revenues

Total general revenues

Change in net assets

Net Assets-beginning

NET ASSETS-ending

The accompanying notes to financial statements are an integral part of this statement.
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NET (EXPENSE) REVENUE AND

CHANGES IN NET ASSETS
Governmental Business-type
Activities Activities Total
($8,874,944) $0 ($8.,874,944)
(6,344,725) 0 (6,344,725)
(311,610) 0 (311,610)
(982,784) 0 (982,784)
(626,806) 0 (626,806)
(17,140,869) 0 (17,140,869)
0 (40,649) (40,649)
(17,140,869) (40,649) (17,181,518)
9,710,950 0 9,710,950
126,669 0 126,669
7,733,677 0 7,733,677
120,952 0 120,952
52,019 1,493 53,512
439,393 0 439,393
18,183,660 1,493 18,185,153
1,042,791 (39,156) 1,003,635
15,116,712 432521 15,549,233
$16,159,503 $393,365 $16,552,868
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ASSETS:
Cash and cash equivalents
Taxes receivable-current
Taxes receivable-delinquent
Accounts receivable
Due from other governments
Supply inventory
Restricted investments

TOTAL ASSETS

The accompanying notes to financial statements are an integral part of this statement

PIERRE SCHOOL DISTRICT NO. 32-2

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2009
Capital Special
General Qutlay Education

Fund Fund Fund
$3,479,765 $1,345,137 $477,724
2,213,267 1,229,854 573,871
48,170 22,018 10,291
59,756 466 0
200,021 0 54,992
57,765 0 0
0 3,917,684 0
$6,058,744 $6,515,159 $1,116,878
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Impact 2000 General Total
Pension Aid Obligation Governmental
Fund Fund Bond Fund Funds
$11,064 $796,991 $789,656 $6,900,337
122,894 0 529,147 4,669,033
2,202 0 10,322 93,003
0 0 ¢ 60,222
0 0 0 255,013
0 0 0 57,765
0 9,577,946 13,495,630
$136,160 $796,991 $10,907,071 $25,531,003
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PIERRE SCHOOL DISTRICT NO. 32-2

BALANCE SHEET
GOVERNMENTAL FUNDS
JUNE 30, 2009
Capital Special
General Outlay Education
Fund Fund Fund
LIABILITIES AND FUND BALANCE
Liabilities:
Accounts payable $233,015 $242,350 $17,838
Contracts payable 1,037,027 0 170,561
Payroll deductions and withholding
and employer matching payable 142,051 0 27,058
Deferred revenue 2,320,448 1,279,359 607,051
TOTAL LIABILITIES 3,732,541 1,521,709 822,508
Fund balances:
Reserved:
Reserve for inventory 57,765 0 0
Reserved for Debt Service 0 3,917,684 0
Unreserved:
Designated for next year's budget 0 1,987 0
Undesignated 2,268,438 1,073,779 294,370
TOTAL FUND BALANCE 2,326,203 4,993,450 294,370
TOTAL LIABILITIES AND FUND BALANCE $6,058,744 $6,515,159 $1,116,878

The accompanying notes to financial statements are an integral part of this statement
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Impact 2000 General Total
Pension Aid Obligation Governmental
Fund Fund Bond Fund Funds
$0 $0 $0 $493,203
0 0 0 1,207,588
0 0 0 169,109
127,936 0 552,985 4,887,779
127,936 0 552,985 6,757,679
0 0 0 57,765
0 0 9,577,946 13,495,630
0 0 0 1,987
8,224 796,991 776,140 5,217,942
8,224 796,991 10,354,086 18,773,324
$136,160 $£796,991 $10,907,071 $25,531,003
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PIERRE SCHOOL DISTRICT NO. 32-2
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE STATEMENT OF NET ASSETS
JUNE 30, 2009

Total Fund Balances-Government Funds $18,773,324

Amounts reported for governmental activities in the statement
of net assets are different because:

Capital assets used in governmental activities are not
financial resources and therefore are not reported in
the funds. 29,181,795

Assets such as taxes receivable (delinquent) are not
available to pay for current period expenditures and
therefore are deferred in the funds 93,003

Long-term liabilities, including general obligation bonds, capital

outlay certificates payable accrued leave payable and early

retirement are not due and payable in the current period and

therefore are not reported in the funds. (31,386,608)

Deferred charges such as bond costs of issurance are accounted
for as assets in the statement of net assets, but are expensed
when paid in the funds statement. 77,528

Accrued interest payable is not accounted for in the

governmental funds but is reported in the statement
of net assets. (579,539

Net Assets-Governmental Funds $16,159,503

The accompanying notes to financial statements are an integral part of this statement
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PIERRE SCHOOL DISTRICT NO. 32-2
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 39, 2009

Capital Special
General Outlay Education
Revenues: Fund Fund Fund.
Revenues from Local Sources:
Taxes:
Ad valorem taxes $4,617.709 $2,507,160 $1,159,879
Prior year's ad valorem taxes 56,701 19,004 8,875
Gross receipts taxes 126,669 0 0
Penalties and interest 20,328 7,551 3,527
Earnings on deposits:
Interest earned 27,237 8,292 732
Cocurricular activites:
Admissions 83,356 0 0
Other 18,370 0 0
Other revenues from local sources:
Medicaid fees 113,630 0 49,635
Rentals 30,405 0 0
Contributions 28,096 0 0
Other 108,618 51,744 871
Revenues from Intermediate Sources:
County Sources:
County apportionment 250,064 0 0
Revenues from State Sources:
Grants-in-aid:
Unrestricted grants-in-aid 7,733,677 0 0
Restricted grants-in-aid 83,829 133,492 965,130
Revenues from Federal Sources:
Grants-in-aid:
Unrestricted grants-in-aid received
directly from government 0 0 0
Restricted grants-in-aid received
directly from federal government 84,089 0 0
Restricted grants-in-aid received from
federal government through state 1,209,032 0 572,177
Other 18,225 0 0
Total Revenue $14,610,035 $2,727,243 $2,760,826

The accompanying notes to financial statements are an integral part of this statement.




Impact 2000 General Total
Pension Aid Obligation Governmental

Fund Fund Bond Fund Funds

$250,528 $0 $1,064,149 $9,599,425

1,900 0 9,651 96,131

0 0 0 126,669

755 0 4,012 36,173

374 14,008 1,376 52,019

0 0 0 83,356

0 0 0 18,370

0 0 0 163,265

0 0 0 30,405

0 0 0 28,096

0 0 0 161,233

0 0 0 250,064

0 0 0 7,733,677

0 0 0 1,182,451

0 120,952 0 120,952

0 0 0 84,089

0 0 0 1,781,209

0 0 0 18,225

$253,557 $134,960 $1,079,188 $21,565,809
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PIERRE SCHOOL DISTRICT NO. 32-2
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS
FOR THE YEAR ENDED JUNE 30, 2009

Capital Special
General Outlay Education
Expenditures: Fund Fund Fund
Instruction:
Regular Programs:
Elementary $3.319,300 $145,872 $0
Middle school 1,706,643 117,720 0
High school 2,388,664 185,130 0
Other 395,415 154,770 0
Special Programs:
Programs for special education 0 0 1,578,236
Cuturally different 92,179 0 0
Educationally deprived 377,702 0 0
Other 264,880 0 0
Support Services:
Pupils-
Attendance and social work 40,062 0 0
Guidance 498,505 0 0
Health service 94,074 0 0
Psychological 0 0 79,626
Speech pathology 0 0 253,237
Audiology 0 0 11,406
Student therapy 0 0 307,502
Instructional staff-
Improvement of instruction 344,211 0 0
Educational media 144,964 1,954 0
General administration-
Board of education 119,324 0 0
Executive administration 212,779 0 0
School administration-
Office of principal 798,393 42,540 0
Other 41,174 0 0
Business-
Fiscal services 425,800 3,826 0
Operation and maintenance of plant 2,083,473 593,190 0
Pupil transportation 70,956 14,614 0
Other 0 1,194 0

The accompanying notes to financial statements are an integral part of this statement.



Impact 2000 General Total
Pension Aid Obligation Governmental
Fund Fund Bond Fund Funds
$19,057 $0 $0 $3,484,229
75,118 0 0 1,899,481
112,881 0 0 2,686,675
0 0 0 550,185
0 0 0 1,578,236
0 92,179
0 0 0 377,702
0 0 0 264,880
0 0 0 40,062
0 0 0 498,505
0 0 0 94,074
0 0 0 79,626
0 0 0 253,237
0 0 0 11,406
0 0 0 307,502
0 0 0 344,211
0 0 0 146,918
0 0 0 119,324
0 0 0 212,779
37,744 0 0 878,677
0 0 0 41,174
0,486 0 0 439,112
0 0 0 2,676,663
0 0 0 85,570
0 0 0 1,194
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PIERRE SCHOOL DISTRICT NO. 32-2

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES -
GOVERNMENTAL FUNDS

FOR THE YEAR ENDED JUNE 30, 2009

Central:
Staff
Special Education:
Administration costs
Transportation costs
Non-programmed Charges:
Early retirement payments
Debt Service
Cocurricular activities:
Male activities
Female activities
Transportation
Combined activities
Capital outlay

Total Expenditures

Excess of Revenues over (under) Expenditures

Other Financing Sources (Uses):
Transters-in

Transfers-out

Net Change in Fund Balances

FUND BALANCE, JULY 1, 2008

FUND BALANCE,
JUNE 30, 2009

The accompanying notes to financial statements are an integral part of this statement.

Capital Special
General Outlay Education

Fund Fund Fund
$10,708 $0 $0
0 0 140,689
0 0 132,847
181,839 0 0
0 1,044,895 0
161,426 17,172 0
149,227 4,494 0
85,686 0 0
256,468 23217 0
0 793,762 0
14,263,852 3,144,350 2,503,543
346,183 417,107) 257,283
6,417 0 0
0 0 0
352,600 (417,107) 257,283
1,973,603 5,410,557 37,087
$2,326,203 $4,993,450 $294,370
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Impact 2000 General Total
Pension Aid Obligation Governmental
Fund Fund Bond Fund Funds

$0 $0 $0 $10,708

0 0 0 140,689

0 0 0 132,847

0 0 0 181,839

0 0 1,125,402 2,170,297

0 0 0 178,598

0 0 0 153,721

0 0 0 85,686

0 0 0 279,685

0 0 0 793,762

254,286 0 1,125,402 21,291,433
(729) 134,960 (46,214) 274,376

0 0 0 6,417

0 (6,417) 0 (6,417)

(729) 128,543 (46,214) 274,376

8,953 668,448 10,400,300 18,498,948
$8,224 $796,991 $10,354,086 $18,773,324
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PIERRE SCHOOL DISTRICT NO. 32-2
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2009

Net Changes in Fund Balances-Total Governmental Funds $274,376

Amounts reported for governmental activities in the statement of

activities are different because:
Governmental funds report capital outlays as expenditures.
However, in the statement of activities the cost of those
assets is allocated over their estimated useful lives and
reported as depreciation expense. This is the amount by

which depreciation exceeded capital outlays in the current
period. (234,307)

In both the government-wide and fund financial statements, revenues from

property tax levies are applied to fiance the budget of a particular period.

Accounting for revenues from property tax accruals in the funds' statements

differs from the accounting in the government wide statements in that the

fund financial statements require the amounts to be "available". This

amount reflects the application of both the application period and

"availability criteria”. (20,779)

Repayment of bond principal is an expenditure in the governmental
funds, but the repayment reduces long-term liabilites in the statement :
of net assets. 1,179,698

Deferred charges such as bond costs of issuance are accounted for as
assets in the Statement of Net Assets, but are expensed when paid
in the funds statement. (6,461)

Governmental funds do not reflect the change in accrued leave
or early retirement payable, but the statement of activities reflects
these changes through expenditures. (164,012)

Some expenses reported in the statement of activities do
not require the use of current financial resources and
therefore are not reported as expenditures in governmental

funds, such as accrued interest payable. 14,276

Change in Net Assets of Governmental Activities $1,042,791

The accompanying notes to financial statements are an integral part of this statement
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PIERRE SCHOOL DISTRICT NO. 32-2
BALANCE SHEET-PROPRIETARY FUNDS

JUNE 30, 2009
ENTERPRISE
FUNDS
Food
Service
Fund
ASSETS:
Current Assets:
Cash and cash equivalents $183,234
Inventory of supplies 5,001
Inventory of stores purchased for resale 16,593
Inventory of donated food 17,195
Total Current Assets 222,023
Noncurrent Assets:
Capital Assets:
Machinery and equipment 510,987
Accumulated depreciation (293,608)
Total Noncurrent Assets 217,379
TOTAL ASSETS $439,402
LIABILITIES:
Current Liabilities:
Contracts payable $7,371
Payroll deductions and withholdings and
employer matching payable 1,788
Deferred revenue 16,787
Total Current Liabilities 25,946
Noncurrent Liabilities:
Accrued leave payable 20,091
NET ASSETS:
Invested in capital assets 217,379
Unrestricted net assets 175,986
Total Net Assets 393,365
TOTAL LIABILITIES AND NET ASSETS $439,402

The accompanying notes to the financial statements are an integral part of this statement.
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PIERRE SCHOOL DISTRICT NO. 32-2
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS -

PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2009
ENTERPRISE
FUNDS
Food
Service
Operating Revenue: Fund
Sales:
To pupils $535,547
To adults 14,556
Ala carte 149,041
Total Operating Revenue 699,144
Operating Expenses:
Food services:
Salaries 373,097
Employee benefits 125,941
Purchased services 14,495
Supplies 28,684
Cost of sales-purchased food 471,142
Cost of sales-donated food 80,453
Depreciation 34,651
Total Operating Expenses 1,128,463
Operating Income (Loss) (429,319)
Nonoperating Revenue (Expense):
Local Sources:
Investment earnings 1,493
State Sources;
Cash reimbursements 5,436
Federal Sources:
Cash reimbursements 314,260
Donated food 68,974
Total Nonoperating Revenue 390,163
Change in Net Assets {39,156)
Net Assets-beginning 432,521
NET ASSETS-ending $393,365

The accompanying notes to financial statements are an integral part of this statement.
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PIERRE SCHOOL DISTRICT NO. 32-2
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2009

Cash Flows from Operating Activities:
Receipts from customers
Payments to suppliers
Payments to employees

Net Cash Provided (Used) by Operating Activities
Cash Flows from Noncapital Financing Activities:
Operating subsidies

Loan from general fund repaid

Cash Flows from Capital Financing Activities:
Purchase of equipment

Cash Flows from Investing Activities:
Interest received

Net Decrease in Cash and Cash Equivalents

Cash and Cash Equivalents at Beginning of Year

Cash and Cash Equivalents at End of Year

Net Increase in Cash and Cash Equivalents

ENTERPRISE
FUNDS
Food
Service
Fund

$698,071
(520,498)
(515,892)

(338,319)

319,696
(100,000)

(37,789)

1,493

(154,919)

338,153

183,234

($154,919)

The accompanying notes to financial statements are an integral part of this statement.
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PIERRE SCHOOL DISTRICT NO. 32-2
STATEMENT OF CASH FLOWS - PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 30, 2009

RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES:

Operating Income (Loss)

Adjustments to Reconcile Operating Income to
Net Cash Provided (Used) by Operating Activitics:
Depreciation expense
Commodities used

Changes in Assets and Liabilities:
Deferred revenue
Inventories
Accounts and other payables
Accrued leave payable

Net Cash Provided (Used) by Operating Activities

Noncash Investing, Capital and Financing Activities:

Value of commodities received

($429,319)

34,651
80,453

(1,073)
(6,177)
(7,772)
(9,082)

($338,319)

$68,974

The accompanying notes to financial statements are an integral part of this statement.
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PIERRE SCHOOL DISTRICT NO, 32-2

STATEMENT OF FIDUCIARY NET ASSETS - FIDUCTARY FUNDS

ASSETS:
Cash and cash equivalents
Investments

Total Assets

LIABILITIES:
Amounts held for others

Total Liabilities

NET ASSETS:
Held in trust for scholarships

Total Liabilities and Net Assets

The accompanying notes to financial statements are an integral part of this statement.

JUNE 30, 2009
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Private-purpose Agency
Trust Funds Funds

$22.651 $105,233
455,282 it
$477,933 $105,233

$0 $105,233

$0 $105,233

477,933 0
$477,933 $105,233




PIERRE SCHOOL DISTRICT NO. 32-2
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS - FIDUCIARY FUNDS
FOR YEAR ENDED JUNE 30, 2009

Private-purpose

Trust Funds
ADDITIONS:

Earnings on investments and deposits $18,363
Total Additions 18,363
DEDUCTIONS:

Trust deductions for scholarships 19,550
Total Deductions 19,550
Change in Net Assets (1,187}
Net Assets-beginning 479,120
NET ASSETS-ending $477,933

The accompanying notes to financial statements are an integral part of this statement.
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PIERRE SCHOOL DISTRICT NO. 32-2
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting policies of the School District conform
to generally accepted accounting principles applicable
to government entities in the United States of America.

Financial Reporting Entity:

The reporting entity of Pierre School District No. 32-2
consists of the primary government (which includes all
of the funds, organizations, institutions, agencies,
departments, and offices that make up the legal entity,
plus those funds for which the primary government has a
fiduciary responsibility, even though those fiduciary
funds may represent organizations that do not meet the
criteria for inclusion 1in the financial reporting
entity); those organization for which the primary
government is financially accountable; and other
organizations for which the nature and significance of
their relationship with the primary government are such
that their exclusion would <cause the financial
reporting entity’s financial statements to be
misleading or incomplete.

Basis of Presentation:

Government-wide Statements: The Statement o¢f Net
Assets and the Statement of Activities display
information about the reporting entity as a whole.
They include all funds of the reporting entity, except
for fiduciary funds. These statements distinguish
between the governmental and business-type activities
of the School District. Governmental activities
generally are financed through taxes, intergovernmental
resources, and other nonexchange revenues. Business-
type activities are financed in whole or in part by
fees charged to external parties for goods or services.

The Statement o¢of Net Assets reports all financial and
capital resources, in a net assets form (assets minus
liabilities equal net assets}. Net assets are
displayed in three components, as applicable, invested
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PIERRE SCHOOL DISTRICT NO. 32-2
NOTES TO THE FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

in capital assets net of related debt, restricted
(distinguishing between major categories of
restrictions}, and unrestricted.

The Statement of Activities presents a comparison
between direct expenses and program revenues for each
segment of the business-type activities of the School
District and for each function of the School District’s
governmental activities. Direct expenses are those
that are specifically associated with a program or
function and, therefore, are clearly identifiable to a

particular function. Program revenues include (a)
charges paid by recipients of goods and services
offered by the programs and (b) grants and

contributions that are restricted to meeting the
operational or capital requirements of a particular
program. Revenues that are not classified as program
revenues, including all taxes, are presented as general
revenues.

Fund Financial Statement:

Fund financial statements of the reporting entity are
organized into funds, each of which is considered to be
a separate accounting entity. Each fund is accounted
for by providing a separate set of self-balancing
accounts that constitute its assets, liabilities, fund
equity, revenues, and expenditures/expenses. Funds are
organized into three major categories: governmental,
proprietary and fiduciary. An emphasis 1is placed on
major funds within the governmental and proprietary
categories. A fund is considered major if it 1is the
primary operating fund of the School District or it
meets the following criteria:

1. Total assets, liabilities, revenues or
expenditures/expenses of the individual
governmental or enterprise fund are at least 10
percent of the corresponding total for all funds
of that category or type, and
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PIERRE SCHOOL DISTRICT NO. 32-2
NOTES TOC FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING PCOLICIES (continued)

2. Total assets, liabilities, revenues or
expenditures/expenses of the individual
governmental or enterprise fund are at least 5
percent of the corresponding total for all
governmental and enterprise funds combined, or

3. Management has elected to classify one or more
governmental or enterprise funds as major for
consistency in reporting from year to year, or
because of public interest in  the fund’s
operations.

The funds of the School District financial reporting
entity are described below within their respective fund
types:

Governmental Funds:

GENERAL FUND - A fund established by South Dakota
Codified Laws (SDCL) 13-16-3 to meet all the general
operational costs of the school district, excluding
capital outlay fund and special education fund
expenditures. The general Fund is always a major fund.

SPECIAL REVENUE FUND TYPES - special revenue funds are
used account for the proceeds of specific revenue
sources that are legally restricted to expenditures for
special purposes.

Capital Outlay Fund - A fund established by SDCL 13-16-
6 to meet expenditures which result in the lease of,
acquisition of or additions to real property, plant or

equipment, textbooks and instructional software. The
fund is financed by property taxes. This is a major
fund.

Special Education Fund - A fund established by SDCL 13-
37-16 to pay the costs for the special education of all
children in need of special assistance and prolonged
assistance who reside within the district. This fund
is financed by grants and property taxes. This is a

major fund.
~36-



1.

PIERRE SCHOOL DISTRICT NO. 32-2
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCCUNTING POLICIES (continued)

Pension Fund - A fund established by SDCL 13-10-6 for
the purpose of accumulating funds and making payments
to the South Dakota Retirement System and for early
retirement incentive payments. This fund is primarily
financed by property taxes. This is a major fund.

Impact Aid Fund - A fund established by SDCL 13-16-30
and SDCL 13-16-31 to account for funds received through
federal P.L. 103-382, Title VIII. Expenditures cannot
be made directly from this fund but transfers out to
other school district funds shall be made at the
direction of the school board. This is a major fund.

DEBT SERVICE FUND TYPES - debt service funds are used
to account for the accumulation of resources for, and
the payment of, general long-term debt principal,
interest and related costs.

The 2000 General Obligation Bond - A fund established
by S5DCL 13-16-13 to account for the proceeds of a
special property tax restricted to use for the payment
of principal and interest on general obligation bonded
debt. This is a major fund.

PROPRIETARY FUNDS:

Enterprise Fund Types - enterprise funds are used to
account for operations (a) that are financed and
operated in a manner similar to private business
enterprises, where the intent of the governing body is
that the costs (expenses, including depreciation) of
providing goods or services to the general public on a
continuing basis e financed or recovered primarily
through user charges; or (b) where the governing body
has decided that periodic determination of revenues
earned, expense incurred, and/or net income is
appropriate for capital maintenance, public policy,
management control, accountability or other purposes.
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PIERRE SCHOOL DISTRICT NO. 32-2
NOTES TC FINANCIAIL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES ({continued)

Food Service Fund - A fund used to record financial
transactions related to food service operations. This
fund is financed by user charges and grants. This is a

major fund.
Fiduciary Funds:
Fiduciary Funds are never considered to be major funds.

Private-Purpose Trust Funds - private purpose trust
funds are used to account for trust arrangements under
which principle and income benefit individuals, private
organizations or other governments. The school
district maintains the following private-purpose trust
funds, which are used for the purpose of providing
scholarships to students and to help fund students to
attend summer camps:

e A.A, Thompson Scholarship Fund

e Richard Bruhn Jr. High Memorial Summer Camp Fund
e Sooper Dooper Scholarship Fund

¢ Vanhise Scholarship Fund

e 3Jcurr Memorial Scheolarship Fund

Agency Fund Types - agency funds are used to account
for resources held by the school district in a purely
custodial capacity (assets equal liabilities). Since
agency funds are custodial 1in nature they do not
involve the measurement of results of operations. The
District maintains agency funds for the following
purposes: :

Student clubs and organizations such as “FFA” and
“Student Council”



1.

PIERRE SCHOOL DISTRICT NO. 32-2
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

C.

Measurement of Focus and Basis of Accounting:

Measurement of focus is a term used to describe “how”
transactions are recorded within the wvarious financial
statements. Basis of accounting refers to “when”
revenues and expenditures or expenses are recognized in
the accounts and reported in the financial statements,
regardless of the measurement of focus.

Measurement Focus:
Government-wide Financial Statements:

In the government-wide Statement of Net Assets and
Statement of Activities, both governmental and
business-type activities are presented using the
economic resources measurement focus, applied on the
accrual basis of accounting.

Fund Financilal Statements:

In the fund financial statements, the “current
financial resources” measurement focus and the modified
accrual basis of accounting are applied to governmental
fund types, while the “economic resources” measurement
focus and the accrual basis of accounting are applied
to the proprietary and fiduciary funds.

Basis of Accounting:
Government-wide Financial Statements:

In the government-wide Statement of Net Assets and
Statement of Activities, governmental and business-type
activities are presented using the accrual basis of
accounting. Under the accrual basis of accounting,
revenues and related assets generally are recorded when
earned (usually when the right to receive cash vests):
and, expenses and related liabilities are recorded when
an obligation is incurred (usually when the obligation
to pay cash in the future vests).
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PIERRE SCHOOL DISTRICT NO. 32-2
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund Financial Statements:

All governmental funds are accounted for using the

modified accrual basis of accounting. Their revenues,
including property taxes, generally are recognized when
they become measurable and available. “Available”

means resources are collected or to be collected soon
enough after the end of the fiscal year that they can
be used to pay the bills of the current period. The
accrual period does not exceed one bill-paying cycle,
and for the Pierre School District No. 32-2, the length
of that cycle is 60 days. Revenues accrued at June 30,
2009 are federal reimbursement grants and miscellaneous
other revenues.

Under the modified accrual basis of accounting,
receivables may be measurable but not available.
Available means collectible within the current period
or soon enough thereafter to be used to pay liabilities
of the current peried. Reported deferred revenues are
those where asset recognition criteria have been met
but for which revenue recognition criteria have not
been met.

Expenditures generally are recognized when the related
fund liability i1s incurred. Exceptions to this general
rule include principle and interest on general long-
term debt which are recognized when due.

All proprietary and fiduciary funds are accounted for
using the accrual basis of accounting. Their revenues
are recognized when they are earned, and their expenses
are recognized when they are incurred.

The business-type activities and enterprise funds do

not apply any FASB Statements and interpretations
issued after November 30, 19809.
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PIERRE SCHOOL DISTRICT NO. 32-2
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

d.

Interfund Eliminaticons and Reclassifications:

Government-wide Finanhcial Statements:

In the process of aggregating data for the government-
wide statements, some amounts reported as interfund
activity and balances in the fund financial statements
have been eliminated or reclassified, as follows:

1. In order to minimize the grossing-up effect on
assets and liabilities within the governmental and
business-type activities columns of the primary
government, amcounts reported as interfund
receivables and payable have been eliminated in
the governmental and business-type activities
columns, except for the net, residual amounts due
between governmental and business-type activities,
which are presented as Internal Balances.

2. In order to minimize the doubling-up effect on
internal service fund activity, certain
“centralized expenses” are charged as direct
expenses to funds or programs in order to show all
expenses that are associated with a service,
program, department, department or fund. When
expenses are charged, 1in this manner, expense
reductions occur in the general fund so that
expenses are reported only in the function to
which they relate.

Fund Financial Statements:
Noncurrent portions of long-term interfund receivables

(reported in “Advance to” asset accounts) are equally
offset by a fund balance reserve account which

indicated that they doc not constitute ‘“available
spendable resources” since they are not a component of
net current assets. Current portions of interfund

receivables (reported in “Due from asset accounts) are
considered “available spendable resocurces.”
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PIERRE SCHOOL DISTRICT NO. 32-2
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Capital Assets:

Capital assets include land, buildings, machinery and
equipment, and all other tangible or intangible assets
that are used in operations and that have i1nitial
useful lives extending beyond a single reporting
period.

The accounting treatment over capital assets depends on
whether the assets are used 1n governmental fund
operations or proprietary fund operations and whether
they are reported in the government-wide or fund
financial statements.

Government-wide Statements:

All capital assets are valued at historical cost or
estimated historical cost if actual histcorical cost is
not available. Donated capital assets are valued at
their estimated fair value on the date donated.

Interest costs incurred during construction of general
capital assets are not capitalized along with other
capital asset costs.

The total June 30, 2009 balance of capital assets for
governmental activities 1includes approximately one
percent for which the <costs were determined by

estimates of the original costs. The total June 30,
2009 Dbalance of <capital assets for business-type
activities are all wvalued at original cost. These

estimated original costs were established by reviewing
applicable historical costs and basing the estimations
thereon.

Depreciation of all exhaustible fixed assets is
recorded as an allocated expense in the government-wide
Statement of Activities, with net capital assets
reflected in the Statement of Net Assets.
Capitalization thresholds (the dollar values above
which asset acquisitions are added to the capital asset
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PIERRE SCHOOL DISTRICT NO. 32-2
NHOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

accounts), depreciation methods and estimated useful
lives of capital assets reported in the government-wide
statements and proprietary funds are as follows:

Capitalization Depreciation Estimated

Threshold Method Useful Life
Land $ All - N/A N/A
Improvements 25,000 Straight-line 15-50 years
Buildings 25,000 Straight-1line 15-50 years
Machinery and
Equipment-
General 3,000 Straight-line 4-20 years
Food service 500 Straight-line 4-20 years

Land is an inexhaustible capital asset and 1is not
depreciated.

Fund Financial Statements:

In the fund financial statements, capital assets used
in governmental fund operations are accounted for as
capital expenditures of the appropriate government fund
upon acquisition. Capital assets used in proprietary
fund operations are accounting for on the accrual
basis, the same as in the government-wide statements.

Long-term Liabilities:

The accounting treatment of long-term liabilities
depends on whether the assets are used in governmental
fund operations or proprietary fund operation and
whether they are reported in the government-wide or
fund financial statements.

All long-term liabilities to be repaild from
governmental and business-type resources are reported
as liabilities in the government-wide statements. The
long-term liabilities primarily consist of General
Obligation Bonds and Capital Outlay Certificates, early
retirement benefits payable and compensated absences.,
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PIERRE SCHOOL DISTRICT NO. 32-2
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

In the fund financial statements, debt proceeds are
reported as revenues (other financing resources), while
payments of principle and interest are reported as
expenditures when they become due. The accounting for
proprietary fund long-term debt is on the accrual
basis, the same in the fund statements as in the
government-wide statements.

Program Revenues:

In the Government-wide Statement of Activities,
reported program revenues derive directly from the
program itself or from parties other than the
district’s taxpayers or citizenry, as a whole. Program
revenues are classified into three categories, as
follows:

1. Charges for services - These arise from charges to
customers, applicants, or others who purchase, use
or directly benefit from the goods, services or
privileges provided, or are otherwise directly
affected by the services.

2. Program-specific operating grants and
contributions - These arise from mandatory and
voluntary non-exchange transactions with other
governments, organizations or individuals that are
restricted for use in a particular program.

3. Program-specific capital grants and contributions
~ These arise from mandatory and voluntary non-
exchange transactions with other governments,
organizations or individuals that are restricted
for the acquisition of capital assets for use in a
particular program.

Proprietary Funds Revenue and Expense Classifications:

In the proprietary fund’s Statement of Activities,

revenues and expenses are classified 1in a manner

consistent with how they are classified in the
44~
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PIERRE SCHOOL DISTRICT NO. 32-2
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Statement of Cash Flows. That is, transactions for
which related cash flows are reported as capital and
related financing activities, noncapital financing

activities, or investing activities are not reported as
components of operating revenues or expense.

Cash and Cash Equivalents:

For the purpose of the Statement of Cash Flows, the
school district considers all highly liquid investments
and deposits with a term to maturity of three months or
less when purchased to be cash equivalents.

Equity Classifications:

Government-wide Statements:

Equity is classified as net assets and is displayed in
three components:

1. Invested in capital assets, net of related debt, -
Consists of capital assets, including restricted
capital assets, net of accumulated depreciation
(if applicable) and reduced by the outstanding
balances of any bonds, mortgages, notes, or other

borrowings that are attributable to the
acguisition, construction or improvement of those
assets.

z2. Restricted net assets - Consists of net assets
with constraints placed on their use either by (a)
external groups such as creditors, grantors,

contributeors or laws and regulations of other
governments; or (b) law through constitutional
provisions or enabling legislation.

3. Unrestricted net assets - All other net assets
that do not meet the definition of “restricted” or

“invested in capital assets, net of related debt”.
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PIERRE SCHOOL DISTRICT NO. 32-2
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2009
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Fund Financial Statements:

Governmental fund equity is classified as fund balance,
and may distinguish between “Reserved” and “Unreserved”

components. Proprietary fund equity is classified it
the same as in the government-wide financial
statements.

k. Application of Net Assets:

It is the School District’s policy to first use
restricted net assets, prior to the use of unrestricted
net assets, when an expense is incurred for purposes
for which both restricted and unrestricted net assets
are available.

DEPOSITS AND INVESTMENTS CREDIT RISK, CONCENTRATIONS OF
CREDIT RISK AND INTEREST RATE RISK

The school district follows the practice of aggregating the
cash assets of the governmental funds to maximize cash
management efficiency and returns. The enterprise funds own
their owWn specific investments and deposits. These
restrictions are summarized below:

Deposits - The scheool district’s deposits are made in
qualified public depositories as defined by SDCL 4-6A-1, 13-
16-15%, 13-16-15.1 and 13-16-18.1. Qualified depositories

are required by SDCL 4-6A-3 to maintain at all times,
segregated from their other assets, eligible collateral
having a value equal to at least 100 percent of the public
deposit accounts which exceed deposit insurance such as the
FDIC and NCUA. In lieu of pledging eligible securities, a
gqualified public depository may furnish irrevocable standby
letters of credit issued by federal home locan banks
accompanied by written evidence of that bank’s public debt
rating which may not be less than “AA” or a qualified public
depository may furnish a corporate surety bond of a
corporation authorized to do business in South Dakota.
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DEPOSITS AND INVESTMENTS CREDIT RISK, CONCENTRATIONS OF
CREDIT RISK AND INTEREST RATE RISK (continued)

Investments - In general, SDCL 4-5-6 permits school funds to
be invested in (a) securities of the United States and
Securities guaranteed by the United States government either
directly or indirectly; or (b) repurchase agreements fully
collateralized by securities described in (a); or in shares
of an open-ended, no-load fund administered by an investment
company whose investments are in securities described in {a)
and repurchase agreements described in (b). Also, SDCL 4-5-
9 requires that investments shall be in the physical custody
of the political subdivision or may be deposited in a
safekeeping account with any bank or trust company
designated by the political subdivision as its fiscal agent.

Credit Risk - State law limits eligible investments for the
Scheool District, as discussed above. The School District
has no investment policy that would further limit its
investment choices.

As of June 30, 2009, the School District had the following
investments:

Credit Fair
Investment Fund Rating Maturities Value
U.S. Treasury SLG's Capital _
Outlay N/A 1/15/11 8 3,917,684
U.S. Treasury SLG's 2000
G.O.
Bond N/A 8/1/10 9,577,946
TOTAL INVESTMENTS $13,495,630

The above investments are restricted for the purpose of debt
retirement. See also Note 7.

Interest Rate Risk - The School District does not have a
formal investment policy that limits investment maturities
as a means of managing its exposure to fair value losses
arising from increasing interest rates.
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DEPOSITS AND INVESTMENTS CREDIT RISK, CONCENTRATIONS OF
CREDIT RISK AND INTEREST RATE RISK ({(continued)

Concentration of Credit Risk - The School District places no
limit on the amount that may be invested in any one issuer.

Assignment of Investment Income - State law allows income
from deposits and investments to be credited to either the
General Fund or the fund making the investment. The School

District’s policy is to credit all income from investments
to the fund making the investment.

RECEIVABLES AND PAYABLES

Neither receivables nor payables are aggregated in these
financial statements. The district expects all receivables
to be collected within one vyear. No allowances for
estimated uncollectibles have been established.

INVENTORY
Inventory 1s stated at the lower of cost or market. The
cost wvaluation method is first-in, first-out. Donated

commodities are wvalued at estimated market wvalue based on
the USDA price list at date of receipt.

In the government-wide financial statements, inventory items
are initially recorded as assets and charged to expense in
the various functions of government as they are consumed.

In the fund financial statements, inventories in the General
Fund consist of expendable supplies held for consumption.
They are recorded as an asset when purchased. The cost is
recorded as an expenditure at the time individual inventory
items are consumed. Reported inventories are equally offset
by a fund balance reserve which indicates that they do not
constitute “available spendable resources” even though they
are a component of net current assets.
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PROPERTY TAX

Property taxes are levied on or before each October 1, and
attach as an enforceable lien on property, and become due
and payable as of the following January 1, and are payable
in two installments on or before the following April 30" and
October 31°%, The county bills and collects the School
District’s taxes and remits them to the School District.

School district property tax revenues are recognized to the
extent that they are used to finance each year'’s
appropriations. Revenue related to current year property
taxes receivable which is not intended to be used to finance
the current vyear’s appropriations and therefore are not
susceptible to accrual has been reported as deferred revenue
in both the fund financial statements and the government-
wide financial statements. Additionally, in the fund
financial statements, revenue from property taxes may be
limited by any amount not collected during the current
fiscal period or within the “availability period.”

CHANGES IN CAPITAL ASSETS

A summary of the changes in capital assets for the year
ended June 30, 2009 'is as follows:

Balance Balance
7/01/08 Increase Decrease 06/30/09

Government Activities:

Capital assets not
being depreciated
Land $ 296,363 $ - 3 - 3 296,363

Capital assets

being depreciated
Buildings 37,715,491 36,432
Improvements 1,196,401 702,914

37,751,923
1,899,315
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CHANGES IN CAPITAL ASSETS {continued)

Balance Balance
7/01/08 Increase Decrease 06/30/09
Machinery and
Equipment $ 3,151,070 $§ 54,416 $ - § 3,205,480

Total 42,062,962 793,762

42,856,724

Less accumulated

Depreciation:
Buildings 10,583,955 766,633 - 11,350,588
Improvements 607,261 31,939 - £39,200
Machinery and
Equipment 1,752,007 229,497 - 1,981,504
Total 12,943,223 1,028,069 - 13,971,292

Total capital assets
being depreciated,
net: 29,119,739 (234,307)

28,885,432

Governmental activity
capital assets,

Business-type activities:
Capital assets
being depreciated:

Machinery and

Less accumulated

Business-type
capital assets,

net: $29,416,102 S (234,307)8 - §29,181,795
Equipment $ 473,198 $ 37,789 s - $ 510,987
Depreciation (258,957} (34,651) - {293, 608)
net 5 214,241 s 3,138 § - 5 217,379

Depreciation expense was changed to functions as follows:
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6. CHANGES IN CAPITAL ASSETS

Governmental activities:

Instruction

Support Services

Cocurricular Activities

Business-type activities:

Food service

1. LONG-TERM LIABILITIES

Beginning

Balance

(continued)
5 873,859
123,368
30,842
$1,028,069
$ 34,651

Additions Deletions

Ending Due Within
Balance One Year

Governmental Activities:
Beonds Payable:
General

Obligation $21,480,000 $

$ 455,000 $21,025,000 $ 505,000

Capital
Lease 822,314 - 400,875 421,839 421,839
Capital Outlay
Certificates 9,751,848 - 324,223 9,427,625 343,133
Total Debt 32,054,162 - 1,179,698 30,874,464 1,269,972
Farly Retirement Payable-
Governmental
Funds 142,404 311,610 181,839 272,175 200,637
Accrued Compensated
Absences-
Governmental
Funds 205,728 137,105 102,864 239,969 120,000
Total Governmental
Activities 32,402,284 448,715 1,464,401 31,386,608 1,590,609
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7. LONG-TERM LIABILITIES: (continued)
Business-type Activities:

Beginning Ending Due Within
Balance Additions Deletions Balance One Year

Accrued Compensated

Absences-
Business-type
Funds 29,173 5,518 14, 600 20,091 10,050
Total Business-type
Activities 29,173 5,518 14,600 20,091 10,050
TOTAL 32,431,467 454,233 1,479,001 31,406,699 1,600,659

In fiscal 2004 the School District issued $9,995,000 of
“Crossover Refunding Bonds”. The entire proceeds were placed in
an escrow account for the purpose of an “advance refunding” of
$9,505,000 of 2000 General Obligation Bonds. The escrow amount
will also be used to pay interest on the new bonds until August
1, 2011. On August 1, 2011 the $9,505,000 left on the 2000 bonds
will be called and paid by the escrow account. The escrow
account balance as of June 30, 2009 was $9,577,946.

In fiscal 2005 the School District issued $4,020,000 of
“Crossover Capital Outlay Refunding Certificates”. The entire
proceeds of this issue was placed in an escrow account for the
purpose of an “advance refunding” of $3,920,000 of Series 2003
Capital Outlay Certificates, to occur January 15, 2012. As of
June 30, 2009 this escrow account balance was $3,0917,684.

Liabilities payable at June 30, 2009 is comprised of the
following:

General Obligation Bonds:

2000 General Obligaticon Bonds; average interest
rate of 5.2%, maturing 8/1/11. These are being
paid by the Debt Service Fund. 511,030,000

2004 Crossover Refunding Bonds; average interest

rate of 2.9%, maturing 8/1/20. These are paid

by the Debt Service Fund, with interest only to

8/01/2011 and balance maturing 8/01/2020. 9,995,000
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LONG-TERM LTIABILITIES: (continued)
TOTAL G. O. BONDS
Capital Outlay Certificates:

Capital Outlay Certificates, Series
2001 with interest rates ranging from
4.0% to 5.1%, maturing in the remaining
years ending 6/30/08 through 6/30/21.
These are being paid by the Capital
Outlay Fund.

Capital Outlay Certificates:

Capital Outlay Certificates, Series

2003 with interest at the rate of 4.59%,
maturing in the remaining years ending
6/30/08 through 6/30/13. These are being
paid by the Capital Outlay Fund.

Capital Outlay (crossover) Refunding
Certificates, Series 2005, interest
ranging from 3.3% to 4.05%, depending
on length to maturity of individual
certificates. Matures 2021. These
are to be paid by the Capital Outlay
Fund.

TOTAL CAPITAL OUTLAY CERTIFICATES
FINANCING (CAPITAL ACQUISITION) LEASE:

Computer equipment, due in annual
installments of $444,344, including
2.09% interest, matures June 15, 2010,
payments to be made by the Capital
Outlay Fund

The purchase price at the
commencement of the financing
(capital acquisition) lease was:
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LONG-TERM LIABILITIES: (continued)

Principal 51,261,184
Interest 71,848

51,333,032
Early Retirement Benefits:
Payments to qualified individuals electing
early retirement to be paid in the years

ending 6/30/08 through 6/30/10 from the
General Fund. $ 272,175

Compensated Absences:

Payments for vacation and sick leave
paid from the General or Lunch Fund. $ 260,060

GRAND TOTAL $31,406,699

The annual requirements to amortize all debt outstanding as
of June 30, 2009, excluding accrued leave follows:

Annual Requirements to Amortize Long-term Debt

June 30, 2009

Year Ending General Obligation
June 30, Principal Interest Total

2010 $ 505,000 $ 967,245 $ 1,472,245
2011 1,020,000 858,615 1,878,615
2012 9,805,000 627,256 10,432,256
2013 805,000 348,418 1,153,418
2014 860,000 321,750 1,181,750

2015 - 2019 5,325,000 1,083,695 5,408,695

2020 - 2021 2,705,000 1,123,320 3,828,320
Total $21,025,000 85,330,299 526,355,299
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7. LONG-TERM LIABILITIES: (continued)
Early
Retirement
Year Ending Capital Qutlay Certificates Principal
June 30, Principal Interest Total Only
2010 $ 343,133 $ 412,618 8 755,751 $200,637
2011 367,225 393,306 760,531 23,846
2012 4,331,507 380,512 4,712,019 23,846
2013 1,015,760 171,476 1,187,236 23,846
2014 350,000 129,818 479,818 -
2015 - 2019 2,045,000 443,114 2,488,114 -
2020 - 2021 975,000 59,500 1,034,500 -
Total $ 9,427,625 51,990,344 $11,417,969 $272,175
Year Ending FINANCING (Capital Acquisition)Lease
June 30, Principal Interest Total
2010 5 421,839 3 22,505 3 444,344
Total S 421,839 8§ 22,505 % 444,344
Year Ending GRAND TOTAL
June 30, Principal Interest Total
2010 $ 1,048,770 $ 1,379,863 s 2,428,633
2011 1,411,071 1,251,921 2,662,992
2012 14,160,353 1,007,768 15,168,121
2013 1,844,606 519,894 2,364,500
2014 1,210,000 451,568 1,661,568
2015 - 2019 7,370,000 1,526,809 8,896,809
2020 - 2024 3,680,000 1,182,820 4,862,820
Total $30,724,800 $ 7,320,643 538,045,443
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RESTRICTED NET ASSETS

The following table shows the net assets restricted for
other purposes as shown on the Statement of Net Assets:

Fund Restricted By Amount
Debt Service Debt covenants $ 451,128
Capital Outlay Law 924,209
Special Education Law 364,661
Pension Law 10,426
Food Service Federal regulations 175,986
Total Restricted Net Assebts: 51,866,410

RETIREMENT PLAN

All employees, working more than 20 hours per week during
the school year, participate in the South Dakota Retirement
System (SDRS), a cost sharing, and multiple employer public
employee retirement system established to provide retirement
benefits for employees of the State of South Dakota and its

political subdivisions. The SDRS provides retirement,
disability and survivor benefits. The right to receive
retirement benefits vests after three vyears of credited
service. Authority for establishing, administering and

amending plan provisicons are found in South Dakota Codified
Law 3-12. The SDRS issues a publicly available financial
report that includes financial statements and required
supplementary information. That report may be obtained by
writing to the SDRS, PO Box 1098, Pierre, SD 57501-1098 or
by calling (605) 773-3731.

Covered employees are required by state statute to
contribute the following percentages of their salary to the
plan: Class A Members, 6.0% of salary:; Class B Judicial
Members, 9.0% of salary; and Class B Public Safety Members,
8.0% of salary. State statute also reguires the employer to
contribute an amount equal to the employee's contribution.
State statute also requires the employer to make an
additional contribution in the amount of 6.2 percent for any
compensation exceeding the maximum taxable amount for social
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RETIREMENT PLAN (continued)

security for general employees only. The School District’s
share of contributions to the SDRS for the fiscal years
ended June 30, 2009, 2008, and 2007 were $685,824, $643,295
and $629, 561 respectively, equal to the required
contributions each year.

RISK MANAGEMENT

The School District is exposed to varicus risks of 1loss
related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and
natural disasters. During the period ended June 30, 2009,
the school district managed its risks as follows:

Employee Health Insurance:

The school district joined the South Dakota School District
Benefits Fund. This is a public entity risk pool currently
operating as a common risk management and insurance program
for South Dakota local government entities. The school
district pays a monthly premium to the pool to provide
health insurance coverage for 1its employees. The pool
purchases reinsurance coverage with the premiums it receives
from the members.

The school district does not carry additicnal health
insurance coverage to pay claims in excess of this upper
limit. Settled claims resulting from these risks have not
exceeded the liability coverage during the past three years.

Liability Insurance:

The School Pistrict joined the Associated School Boards of
South Dakota Property and Liability Fund (ASBSD-PLF), a
public entity risk pool currently operating as a common risk
management and insurance program for South Dakota school
districts. The objective of the ASBSD-PLF is to administer
and provide risk management services and risk sharing
facilities to members and to defend and protect the members
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RISK MANAGEMENT (continued})

against liability, to advise members on loss control
guidelines and procedures, and provide them with risk
management services, loss control and «risk reduction
information and to obtain lower costs for that coverage.
The School District’s responsibility is to promptly report
to and cooperate with the ASBSD-PLF to resolve any incident
which could result in a claim being made by or against the
School District. The School District pays an annual
premium, to provide liability coverage detailed below, under
a claims-made policy and the premiums are accrued based on
the ultimate cost of the experience to date of the ASBSD-PLF

member, based on their exposure or type of coverage. The
school district pays an annual premium to the pool to
provide coverage for property, gerneral liability,

professional liability, crime and boiler and machinery.

The agreement with the Associated School Boards of South
Dakota Property Liability Fund provides that the above
coverage’s will be provided to a $6,000,000 limit. Member
premiums are used by the pool for payment of claims and to
pay for reinsurance for claims in excess of $100,000 to the
upper limit. The school district carries a $1,000
deductible for boiler and machinery coverage and various
deductibles for the other coverage.

The School District does not carry additional insurance to
cover claims in excess of the upper limit. Settled claims
resulting from these risks have not exceeded the liability
coverage during the past three years.

Worker’s Compensation:

The school district participates, with several other
educational units and related corganizations in South Dakota,
in the Associated School Boards of South Dakota Worker’s
Compensation Fund Pool which provided worker’s compensation
insurance coverage for participating members of the pool.
The objective of the Fund is to formulate, develop and
administer, on behalf of the member organizations, a program
of worker’s compensation coverage, to obtain lower costs for
that coverage, and to develop a comprehensive loss control
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RISK MANAGEMENT (continued)

program. The School District’s responsibility 1is to
initiate and maintain a safety report and cooperate with the
Fund to resolve any worker’s compensation claims. The
School District pays an annual premium, to provide worker’s
compensation coverage for its employees, under a
retrospectively rated policy and the premiums are accrued
based on the ultimate cost of the experience to date of the
Fund members. The school district may also be responsible
for additional assessments 1in the event the pool is
determined by its board of trustees to have inadequate
reserves to satisfy current obligations or Jjudgments.
Additional assessments, if any, are to be determined on a
prorated basis based upon each participant’s percentage of
contribution in relation tc the total contributions to the
pool of all participants for the year in which the shortfall
occurs. The pool provides loss coverage to all participants
through pool retained risk retention and through insurance
coverage purchased by the pool in excess of the retained
risk. The pool pays the first $500,000 of any claim per
individual. The pool has reinsurance which covers up to
$1,000,000 per individual per incident.

The School District does not carry additional insurance to
cover claims in excess of the upper limit. Settled claims
resulting from these risks have not exceeded the liability
coverage over the past three years.

Unemployment Benefits:

The School has elected to be self-insured and retain all
risk for liabilities resulting from claims for unemployment
benefits.

During the vyear ended June 30, 2009, no «c¢laims for
unemployment benefits was filed. At June 30, 2009, no
claims had been filed for unemployment benefits and none are
anticipated in the next fiscal year.
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RELATED ORGANIZATION

The Pierre School District No. 32-2 Educational Foundation
was incorporated August 1, 1996 to promote the further
educational development of Pierre School District No. 32-2
students, staff and graduates. The organization is a
nonprofit corporation governed by seven trustees of which
four are appointed by the Pierre School District No. 32-2.

The District does not control it since it takes a 2/3 vote
of the trustees to delete an officer or trustee and the
District does not approve the organization’s financial
decisions.

GASB Statement No. 39 requirements to report this entity as
a component unit do not apply because:

a. The economic resources received and held by the
“Foundation” are not necessarily held for the direct
benefit of the School District and may be directed
elsewhere at the discretion of the trustees.

b. The School District does not have the ability to access
the economic resources received the “Foundation”.
C. Any resources received by the School District from this

entity are not significant.
TNDIVIDUAL FUND INTERFUND TRANSACTIONS

The Impact Aid fund transferred $6,417 to the General Fund
to supplement its operations.

EARLY RETIREMENT PLAN

Following is a description of the Early Retirement Plan:

Any teacher who has completed eleven years of service in the
Pierre School District No. 32-2, and has attained or will
attain at least the age of 55 as of December 31 of the year

of retirement, may receive an early retirement benefit upon
permanent severance of employment with the district.
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EARLY RETIREMENT PLAN {(continued)

The benefit shall consist of the folleowing:

Age at June 30 of Percentage
Retirement Year Factor *
55-62 75%

* Shall be applied to the teacher’s last contracted salary
exclusive of any extra duty pay.

Option A:

A teacher electing to take the early retirement payment as
one lump sum must notify the superintendent in writing on or
before February 1 of the prior year in which retirement will
occur. The teacher must provide a final notification of
retirement to the superintendent on or before February 1 of
the year the retirement will occur.

Option B:

A teacher electing to take the early benefit in payments of
1/3 the amount will have his/her first 1/3 transmitted to
SDRS Special Pay Program at the time of his/her termination
(retirement) and 1/3 on each July 1 until paid in full,

As of June 30, 2009, 15 employees are receiving benefits
under the above plan.

The termination benefit liability reported as $272,175 (see
Note 7) is measured at the actual deollar amount of
contracted future benefits. The assumptions used to
determine this amount is that the exact amount agreed upon
between the retiring employee and the School District is the
amount which will be paid.
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS FOR THE FISCAL YEAR ENDED

U. S. DEPARTMENT OF AGRICULTURE:
Pass-through the S. D. Department of Education:
Child Nutrition Cluster:
Non-cash Assistance (Commodities):
National School Lunch Program (Note 3)
Cash Assistance:
School Breakfast Program
(Note 2 and 3)
National School Lunch Program
{Notes 2 and 3)
Cash Assistance (Subtotal)
Total for Cluster
TOTAL U. S. DEPARTMENT OF AGRICULTURE

U. S. DEPARTMENT OF THE INTERIOR:

Direct Federal Funding:
Indian Education Assistance to School-
Johnson O'Malley

Pass-through the S. D. Department of Education:
Distribution of receipts to State and Local
Governments (Note 1)

TOTAL U. S. DEPARTMENT OF INTERIOR

GENERAL SERVICES ADMINISTRATION:
Pass-through the S. D. Federal Property Agency:
Donation of Federal Surplus Personal
Property (Note 4)

U. S. DEPARTMENT OF EDUCATION:
Direct Federal Funding:
Impact Aid
Indian Education - Grants to Local
Educational Agencies
Pass-through the S. D. Department of Education:
Title I Grants to Local
Education Agencies (Note 3)

Vocational Education - Basic
Grants to States
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Pass-
Federal through
CFDA Grantor's

Number Number Expenditures
10.555 320020 $80,453
10.553 320020 44,413
10.555 320020 269,847
314,260
394,713
394,713
15.130 N/A 18,225
15.227 N/A 12
18,237
39.003 N/A 6,895
84.041 N/A 6,417
84.060 N/A 84,090
84.010 T1-09-118 376,686
84.048 N/A 18,411
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JUNE 30, 2009
Pass-
Federal through
CFDA Grantor's
Number Number Expenditures
Special Education Grants for Infants and

Families with Disabilities 84.181 N/A $22,337
Safe and Drug Free Schools And Communities-

State Grants (Title TV) 84.186 N/A 14,548
Innovative Education Program Strategies 84.298 N/A 4,617
Special Education Cluster:

Special Education - Grants to States

(Notes 1 & 3) 84.027 N/A 527,529

Special Education - Preschool Grants;

(Notes 1 & 3) 84.173 N/A 22,310
Reading First State Grants 84.357 N/A 152,493
Improving Teacher Quality

State Grants 8§4.367 N/A 128,591
Education Technology State Grants 84318 N/A 5,253
ARRA - State Fiscal Stabilization Funds (Note 3) 84.394 N/A 500,773

TOTAL U. S. DEPARTMENT OF EDUCATION 1,864,055
GRAND TOTAL $2,283,900
NOTE 1: Federal reimbursements are not based upon specific

expenditures. Therefore, the amounts reported here

represent cash received rather than federal

expenditures.
NOTE 2: These amounts reflect cash received. Federal

reimbursements are based on approved rates for

services provided rather than reimbursements for

specific expenditures.
Note 3: This grant was treated as a major program.
Note 4; The amount reported represents 23.3% of the original

acquisition cost of the federal surplus property
received by the School District.
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The accompanying schedule of expenditures of federal awards includes
the federal grant activity of the School and is presented on the
modified accrual basis of accounting unless otherwise noted. The
information in this schedule is presented in accordance with the
requirements of OMB Circular A-133, Audits of States, Local
Governments, and Non-profit Organizations. Therfore, some amounts
presented in this schedule may differ from amounts presented in,

or used in the preparation of, the basic financial statements.
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